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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
MAZON: A Jewish Response to Hunger
(A California Non-Profit Organization)
Los Angeles, California

We have audited the accompanying financial statements of MAZON: A Jewish Response to Hunger (A California
Non-Profit Organization), which comprise the statement of financial position as of June 30, 2021, and the related
statements of activities, functional expenses and cash flows for the year then ended, and the related notes to the
financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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INDEPENDENT AUDITORS’ REPORT - Continued

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of MAZON: A Jewish Response to Hunger as of June 30, 2021, and the changes in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.
Emphasis of Matter
As described in Note 1 1 to the financial statements, the World Health Organization declared the novel strain
of coronavirus (COVID-19) a global pandemic on March 11, 2020 and recommended containment and
mitigation measures worldwide. The ultimate financial impact and duration of these events cannot be
reasonably estimated at this time. Our opinion is not modified with respect to that matter.
Report on Summarized Comparative Information
We previously audited MAZON: A Jewish Response to Hunger’s 2020 financial statements, and we expressed an
unmodified opinion on those audited financial statements in our report dated October 15, 2020. In our opinion, the
summarized comparative information presented herein as of and for the year ended June 30, 2020, is consistent, in
all material respects, with the audited financial statements from which it has been derived.
The summary financial statements do not contain all the disclosures required by accounting principles generally
accepted in the United States of America. Reading the summary financial statements, therefore, is not a substitute
for reading the audited financial statements of MAZON: A Jewish Response to Hunger.

Calabasas, California
October 4, 2021
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MAZON: A JEWISH RESPONSE TO HUNGER
(A California Non-Profit Organization)
STATEMENT OF FINANCIAL POSITION
JUNE 30, 2021
(WITH COMPARATIVE TOTALS FOR 2020)

ASSETS
Cash and cash equivalents
Accounts receivable
Investments
Deposits and prepaid expenses
Property and equipment, net
Total assets
LIABILITIES
Accounts payable
Accrued payroll and related liabilities
Grants payable
Deferred rent
Total liabilities

2021

2020

$ 1,284,297
7,750
8,813,902
125,139
88,306

$ 4,558,450
228
2,593,331
251,960
51,838

$ 10,319,394

$ 7,455,807

$

$

13,124
143,622
195,751

71,764
113,720
276,000
197,873

352,497

659,357

NET ASSETS
Without donor restrictions
With donor restrictions

8,588,365
1,378,532

5,636,564
1,159,886

Total net assets

9,966,897

6,796,450

$ 10,319,394

$ 7,455,807

COMMITMENTS AND CONTINGENCIES

Total liabilities and net assets

See accompanying auditors’ report and notes to financial statements.
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MAZON: A JEWISH RESPONSE TO HUNGER
(A California Non-Profit Organization)
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2021
(WITH COMPARATIVE TOTALS FOR 2020)

Without Donor
Restrictions
REVENUE, SUPPORT AND RESTRICTIONS RELEASED
Contributions and grants
Interest income
Realized and unrealized gain (loss) on investments
Restrictions released

2021
With Donor
Restrictions

2020
Total

Total

8,522,767
15,928
653,924
466,489

398,092
6,994
280,049
(466,489)

8,920,859
22,922
933,973
-

7,443,804
70,424
8,564
-

9,659,108

218,646

9,877,754

7,522,792

EXPENSES
Program services
Support services
Fundraising

5,582,334
340,604
784,369

-

5,582,334
340,604
784,369

5,590,141
399,700
770,734

Total expenses

6,707,307

-

6,707,307

6,760,575

CHANGE IN NET ASSETS

2,951,801

218,646

3,170,447

762,217

NET ASSETS - beginning of year

5,636,564

1,159,886

6,796,450

6,034,233

$ 8,588,365

$ 1,378,532

$ 9,966,897

$ 6,796,450

Total revenue, support and restrictions released

NET ASSETS - end of year

See accompanying auditors’ report and notes to financial statements.
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MAZON: A JEWISH RESPONSE TO HUNGER
(A California Non-Profit Organization)
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2021
(WITH COMPARATIVE TOTALS FOR 2020)

Salaries and related expenses
Salaries and wages
Payroll taxes
Employee benefits

Other expenses
Advertising
Bank charges
Conferences and meetings
Dues and subscriptions
Equipment maintenance and repairs
Grants to other organizations
Information technology
Insurance
Miscellaneous expenses
Office expenses
Outside services
Postage and delivery
Printing
Professional fees
Program expenses
Rent
Supplies - fundraising
Taxes, licenses and fees
Telephone
Travel

Depreciation
Total expenses

Program
Services

Support
Services

FundRaising

2021
Total
Expenses

2020
Total
Expenses

$ 1,385,565
99,354
227,568

$ 150,330
10,786
24,203

$ 216,688
15,521
35,590

$ 1,752,583
125,661
287,361

$ 1,858,597
134,574
277,440

1,712,487

185,319

267,799

2,165,605

2,270,611

31,348
2,179
73,025
12,872
2,494,500
30,705
21,051
83
12,330
463,558
9,852
19,489
74,525
35,829
525,926
654
55,471
6,450

262
130
14,679
4,407
979
3,281
2,072
50
4,825
40,368
490
20
26,403
33,489
5,523
3,726
549

321
84,550
403
48,840
1,413
4,723
2,989
13
1,440
148,826
56,256
95,061
11,575
48,320
5,689
112
5,376
663

31,931
84,680
17,261
126,272
15,264
2,494,500
38,709
26,112
146
18,595
652,752
66,598
114,570
112,503
35,829
607,735
5,689
6,289
64,573
7,662

23,682
45,818
16,437
126,992
15,615
2,595,208
13,067
25,372
1,384
30,058
440,686
103,529
138,343
111,497
10,063
555,330
4,870
68,613
157,076

5,582,334

326,572

784,369

6,693,275

6,754,251

-

14,032

-

14,032

6,324

$ 5,582,334

$ 340,604

$ 784,369

$ 6,707,307

$ 6,760,575

See accompanying auditors’ report and notes to financial statements.
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MAZON: A JEWISH RESPONSE TO HUNGER
(A California Non-Profit Organization)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021
(WITH COMPARATIVE TOTALS FOR 2020)

2021
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets

$ 3,170,447

Adjustments to reconcile change in net assets
to net cash provided (used) by operating activities
Depreciation
Realized and unrealized (gain) loss on investments
Donated stock
(Increase) decrease in:
Accounts receivable
Deposits and prepaid expenses
Increase (decrease) in:
Accounts payable
Accrued payroll and related liabilities
Grants payable
Deferred rent
Total adjustments
Net Cash Provided (Used) by Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment
Proceeds from sales of investments
Purchase of investments
Reinvested interest and dividends
Net Cash Provided (Used) by Investing Activities
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

$

762,217

14,032
(933,973)
(85,462)

6,324
(8,564)

(7,522)
126,821

(228)
(112,366)

(58,640)
29,902
(276,000)
(2,122)

(4,782)
6,781
226,000
14,057

(1,192,964)

127,222

1,977,483

889,439

(50,500)
1,797,367
(7,014,470)
15,967

(19,550)
137,550
(29,621)

(5,251,636)

88,379

(3,274,153)

977,818

4,558,450

3,580,632

$ 1,284,297

$ 4,558,450

See accompanying auditors’ report and notes to financial statements.
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MAZON: A JEWISH RESPONSE TO HUNGER
(A California Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1.

ORGANIZATION
Inspired by Jewish values and ideals, MAZON: A Jewish Response to Hunger (the “Organization”) is a
national nonprofit advocacy organization working to end hunger among people of all faiths and backgrounds
in the United States and Israel.
For more than 30 years, MAZON has been committed to ensuring that vulnerable people have access to the
resources they need to be able to put food on the table now, while working to develop and advance long-term
solutions to hunger. MAZON is a leading voice in in the United States and in Israel, on anti-hunger issues,
especially those that involve populations or problems that have been previously overlooked or ignored.
The Organization works independently and in coalition with partners to engage policy makers to protect and
strengthen vital government nutrition programs that help people put food on the table each day. It educates
communities across the country about the realities of hunger and how they can get involved to help end it. It
also provides funding, training and resources to nonprofit organizations to support their advocacy efforts in
the most food insecure states in the United States and Israel, which includes a range of organization types,
such as food banks, legal-service organizations, statewide coalitions and advocacy groups.
The Organization raises funds by requesting donations from the American Jewish community and others,
and soliciting grants from foundations, synagogues and other organizations. The Organization has strong
relationships with the organizing bodies of the Reform, Reconstructionist and Conservative movements, as
well as a broad spectrum of other Jewish and interfaith organizations.

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Organization prepares its financial statements in accordance with generally accepted accounting
principles (GAAP) promulgated in the United States of America. The significant accounting and reporting
policies used by the Organization are described below to enhance the usefulness and understandability of the
financial statements.
Net Assets
The financial statements report net assets and changes in net assets in two classes that are based upon the
existence or absence of restrictions on use that are placed by its donors, as follows:
•

Net assets without donor restrictions. Net assets without donor restrictions are resources available to
support operations. The only limits on the use of net assets without donor restrictions are the broad
limits resulting for the nature of the Organization, the environment in which it operates, the purposes
specified in its corporate documents and its application for tax-exempt status, and any limits resulting
from contractual agreements with creditors and others that are entered into in the course of its
operations.
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MAZON: A JEWISH RESPONSE TO HUNGER
(A California Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
•

Net assets with donor restrictions. Net assets with donor restrictions are resources that are restricted
by a donor for use for a particular purpose or in a particular future period or are limited by donorimposed restrictions that neither expire by being used in accordance with a donor’s restriction nor by
the passage of time. The Organization’s unspent contributions are classified in this class if the donor
limited their use, as are the unspent appreciation of its donor-restricted endowment funds. When a
donor’s restriction is satisfied, either by using the resources in the manner specified by the donor or
by the passage of time, the expiration of the restriction is reported in the financial statements by
reclassifying the net assets from net assets with donor restrictions to net assets without donor
restrictions. Net assets restricted for acquisition of buildings or equipment (or less commonly, the
contribution of those assets directly) are reported as donor restricted until the specified asset is placed
in service by the Organization, unless the donor provides more specific directions about the period of
its use. The Organization’s net assets with donor restrictions at June 30, 2021 were $1,378,532.

All revenues and net gains are reported as increases in net assets without donor restrictions in the statement
of activities unless the use of the related resources is subject to donor restrictions. All expenses and net
losses are reported as decreases in net assets without donor restrictions.
Cash and Cash Equivalents
The Organization considers all highly-liquid financial instruments purchased with an original maturity of
three months or less to be cash and cash equivalents, except for certain money market account balances
included in investments (see Note 3).
Accounts Receivable
Receivables consist of accounts receivables, and are stated at the amount management expects to collect
from outstanding balances. The Organization uses the allowance method of accounting for receivables
determined to be potentially uncollectable. In management’s opinion, all receivables were collectible at yearend and therefore no allowance for doubtful accounts was considered necessary at June 30, 2021.
Investments
Investments are composed of equities, common investment pool, fixed income &preferred, and alternatives
and are carried at fair market value.
Deposits and Prepaid Expenses
Prepaid insurance, rent, deposits, and other expenses are expensed ratably over their respective terms of
agreement.
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MAZON: A JEWISH RESPONSE TO HUNGER
(A California Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Property and Equipment, Net
Purchases of property and equipment are recorded at cost. Donated items are recorded at fair value when
received. Normal repairs and maintenance are expensed as incurred, whereas significant changes that
materially increase values or extend useful lives are capitalized and depreciated over the estimated used lives
of the related assets. All property and equipment with a cost greater than $5,000 must be capitalized.
Depreciation and amortization of property and equipment is computed using the straight-line method over
the following estimated useful lives:
Furniture and fixtures
Leasehold improvements
Office equipment

7 years
Shorter of estimated useful life or term of lease
3 – 5 years

Property and equipment are reviewed for impairment when a significant change in the asset’s use or another
indicator of possible impairment is present. No impairment losses were recognized in the financial
statements in the current period.
Accrued Vacation
Accrued vacation benefits are accrued as earned. Regular full-time employees accrue vacation time based
upon years of service to the Organization as follows:
Length of Service
0 – 12 months
13 – 83 months
84+ months

Annualized Accrual
70 Hours (8.75 Days)
105 Hours (13.125 Days)
140 Hours (17.5 Days)

Unused accrued vacation is paid at the time of termination. Total accrued vacation at June 30, 2021 was
$142,530.
Grants Payable
Grants payable are recorded when the grant is committed to the recipient organization. The Organization had
no grants payable at June 30, 2021.
Deferred Rent
Deferred rent consists of the difference between cash payments and the recognition of rent expense on a
straight-line basis over the life of the lease (see Note 6).
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MAZON: A JEWISH RESPONSE TO HUNGER
(A California Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Accounting for Contributions
Contributions, including unconditional promises to give, are recognized when received. All contributions are
reported as increases in net assets without donor restrictions unless use of the contributed assets is
specifically restricted by the donor. Amounts received that are restricted by the donor to use in future periods
or for specific purposes are reported as increases in net assets with donor restrictions consistent with the
nature of the restriction. Unconditional promises with payments due in future years have an implied
restriction to be used in the year the payment is due, and therefore are reported as net assets with donor
restrictions until the payment is due unless the contribution is clearly intended to support activities of the
current fiscal year or is received with donor restrictions. Conditional promises, such as matching grants, are
not recognized until they become unconditional, that is, until all conditions on which they depend are
substantially met.
Contributed Goods and Services
Contributions of goods received that are measurable are recorded as revenue at their estimated fair value
when received. Contributions of services are recognized if the services received meet any of these criteria:
(1) if they create or enhance nonfinancial assets and (2) if they require specialized skills, are provided by
individuals possessing those skills, and would typically need to be purchased if not provided by donation.
Contributed Securities
The Organization receives contributed securities which are recognized at fair value upon receipt. Their
policy is to sell securities within days after they have been contributed.
Classification of Revenues and Expenses
The Organization considers revenues and expenses in the statement of activities to be those revenues and
expenses that result from exchange and non-exchange transactions or other activities that are connected
directly to the Organization’s primary functions. Exchange transactions include charges for services rendered
and the acquisition of goods and services.
Functional Allocation of Expenses
The Organization allocated its expenses on a functional basis among its various program and support
services. Expenses that can be identified with a specific program or support service are allocated directly
according to their natural expense classification. Other expenses that are common to several functions are
allocated accordingly.
Advertising costs are charged to operations when incurred and are included in the Statement of Functional
Expenses.
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MAZON: A JEWISH RESPONSE TO HUNGER
(A California Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Income Taxes
The Organization is exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue
Code and California income taxes under section 23701(d) of the California Revenue and Taxation Code. The
Organization is required to pay an annual filing fee to the State of California and other states it operates in.
The Organization has adopted Financial Accounting Standards Board Accounting Standards Codification
(ASC) Section 740-10, which clarifies the accounting for uncertainty in income taxes. ASC Section 740-10
prescribes a recognition threshold and measurement attribute for the financial statement recognition and
measurement of a tax position taken or expected to be taken in a tax return. ASC Section 740-10 requires
that an organization recognize in the financial statements the impact of the tax position if that position will
more likely than not be sustained on audit, based on the technical merits of the position. As of and for the
year ended June 30, 2021, the Organization had no material unrecognized tax benefits, tax penalties or
interest.
The Organization’s Forms 990, Return of Organization Exempt from Income Tax, for each of the tax years
ended June 30, 2020, 2019, and 2018, are subject to examination by the IRS, generally for 3 years after they
were filed.
The Organization’s Forms 199, California Exempt Organization Return, for each of the tax years ended June
30, 2020, 2019, 2018, and 2017, are subject to examination by the Franchise Tax Board, generally for 4
years after they were filed
Comparative Totals
The consolidated financial statements include certain prior-year summarized comparative information. Such
information does not include sufficient detail to constitute a presentation in conformity with accounting
principles generally accepted in the United States of America. Accordingly, such information should be read
in conjunction with the Foundation’s financial statements for the year ended June 30, 2020, from which the
summarized information was derived.
Use of Estimates
The preparation of financial statements requires management to make estimates and assumptions that affect
the reported amounts of revenues and expenses during the reporting period and the reported amounts of
assets and liabilities at the date of the financial statements. On an ongoing basis, the Organization’s
management evaluates the estimates and assumptions based upon historical experience and various other
factors and circumstances. Based on their evaluation, the Organization’s management believes that the
estimates and assumptions are reasonable; however, the actual results could differ from those estimates.
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MAZON: A JEWISH RESPONSE TO HUNGER
(A California Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
Fair Value Measurements
The Organization reports its fair value measures using a three-level hierarchy that prioritizes the inputs used
to measure fair value. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction in the principal or most advantageous market at the measurement date
under current market conditions regardless of whether that price is directly observable or estimated using
another valuation technique. Inputs used to determine fair value refer broadly to the assumptions that market
participants would use in pricing the asset or liability including assumptions about risk. Inputs may be
observable or unobservable. Observable inputs are inputs that reflect the assumptions market participants
would use in pricing the asset or liability based on market data obtained from sources independent of the
reporting entity. Unobservable inputs are inputs that reflect the reporting entity’s own assumptions about the
assumptions market participants would use in pricing the asset or liability based on the best information
available. This hierarchy, established by GAAP, requires that entities maximize the use of observable inputs
and minimize the use of unobservable inputs when measuring fair value. The three levels of inputs used to
measure fair value are as follows:
•

Level 1 - Quoted prices for identical assets or liabilities in active markets to which the Organization
has access on the measurement date.

•

Level 2 - Inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly or indirectly. Level 2 inputs include
- quoted prices for similar assets or liabilities in active markets;
- quoted prices for identical or similar assets in markets that are not active;
- observable inputs other than quoted prices for the asset or liability (for example, interest rates
and yield curves); and
- inputs derived principally from, or corroborated by, observable market data by correlation or
by other means.

•

Level 3 - Unobservable inputs for the asset or liability. Unobservable inputs should be used to
measure the fair value to the extent that observable inputs are not available.

The carrying amounts of cash and cash equivalents and accounts receivable approximate fair value because
of the terms and relatively short maturity of these financial instruments. The equities, alternatives, common
investment pool, fixed income and preferred, and money market accounts are valued at quoted market prices,
which represent the net asset value of shares held by the Organization at year end.
The carrying amounts of liabilities, approximate fair value because of the relatively short maturity of these
financial instruments.
When available, the Organization measures fair value using Level 1 inputs because they generally provide
the most reliable evidence of fair value.
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MAZON: A JEWISH RESPONSE TO HUNGER
(A California Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021
(CONTINUED)

3.

INVESTMENTS
The Organization measures fair value in accordance with FASB ASC 820-10. FASB ASC 820-10 establishes
a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. This
hierarchy consists of three broad levels; Level 1 inputs consist of unadjusted quoted prices in active markets
for identical assets and have the highest priority, Level 2 inputs, other than the quoted prices in active
markets, are observable either directly or indirectly, and Level 3 unobservable inputs in which there is little
or no market data, which requires the Foundation to develop its own assumptions. The Foundation uses
appropriate valuation techniques based on the available inputs to measure the fair value of its investments.
When available, the Foundation measures fair value using Level 1 inputs because they generally provide the
most reliable evidence of fair value. Level 3 inputs are only used when Level 1 or Level 2 inputs are not
available. All assets reported at fair value at June 30, 2021, are Level 1 inputs.
Investments consist of the following at June 30, 2021:
Level 1
Common investment pool
Equities
Fixed income & preferred
Alternatives
Total investments

$

1,236,961
3,011,284
19,483
$ 4,267,728

Level 2
$ 4,546,174
$ 4,546,174

Total
$ 4,546,174
1,236,961
3,011,284
19,483
$ 8,813,902

At June 30, 2021, the Organization did not have any investments measured using Level 3 inputs.
The composition of the investment return reported in the statement of activities is follows:

Balance, at July 1, 2020
Purchases of investments
Proceeds from sales of investments
Reinvested interest and dividends
Realized and unrealized gains (loss) on investments
Investment management fees
Balance, at June 30, 2021
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Amount
$ 2,593,331
7,099,932
(1,797,367)
16,280
933,973
(32,247)
$ 8,813,902

MAZON: A JEWISH RESPONSE TO HUNGER
(A California Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021
(CONTINUED)

4.

PROPERTY AND EQUIPMENT, NET
Property and equipment consists of the following at June 30, 2021:
Amount
88,801
39,415
70,677
198,893
(110,587)
$
88,306

Furniture and fixtures
Leasehold improvements
Office equipment

$

Accumulated depreciation
Total property and equipment, net

Total depreciation expense for the year ended June 30, 2021 was $14,032.

5.

RETIREMENT PLAN
The Organization has an IRC Section 401(k) defined contribution plan (“the Plan”) covering substantially all
of its employees with one year of services or more who meet all eligibility requirements of the Plan.
Participants may make salary deferrals to their individual accounts up to the maximum allowable deferral
amounts for deferred compensation plans. These participant contributions vest immediately. The
Organization matches 100% of the first 3% of participant plus 50% of the next 2% of participant
contributions. Matching contributions vest over a two-year period. Retirement plan matching contributions
for the year ended June 30, 2021 was $61,638. Discretionary contributions for the year totaled $45,584.
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MAZON: A JEWISH RESPONSE TO HUNGER
(A California Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021
(CONTINUED)

6.

COMMITMENTS
Operating Leases
The Organization leases office facilities and office equipment in Washington D.C., Encino, and Los Angeles,
California under operating leases expiring at various dates through January 2025. Certain lease agreements
contain rent escalation and abatement clauses, creating a deferred rent liability.
Rent expense for the year ended June 30, 2021 related to the office leases and equipment rental, including
the amortization of deferred rent, totaled $607,735.
The scheduled minimum lease payments under the lease terms are as follows:
Year Ending June 30,
2022
2023
2024
2025
Total

Amount
$ 630,134
646,334
664,242
237,771
$ 2,178,481

Employment Contract
The Organization has an employment contract with its Chief Executive Officer that provides for salary and
benefits through June 30, 2022. As of June 30, 2021, the total remaining commitment for this contract was
approximately $241,826.
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MAZON: A JEWISH RESPONSE TO HUNGER
(A California Non-Profit Organization)
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021
(CONTINUED)

7.

NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions are part of the net assets of the Organization resulting from contributions
and other inflows of assets whose use by the Organization is limited by donor imposed stipulations that
either expire by passage of time or can be fulfilled and removed by actions of the Organization pursuant to
those stipulations.
Net assets with donor restrictions at June 30, 2021, consist of amounts restricted by donor-imposed
stipulations; the activity for the year ended is as follows:

Grant
EAF Grant Program
Israel Advocacy
Israel Grants
Military and Veterans
Rural/Tribal Hunger
Senior Hunger
Unappropriated earnings
on permanent endowment
Permanent endowment
Total

8.

Balance at
6/30/2020
$
280,065
-

Income
$
55,000
57,500
110,000
110,592
64,000
1,000

Expenditures
$
(55,000)
(148,977)
(110,000)
(44,592)
(64,000)
(1,000)

Balance at
6/30/2021
$
188,588
66,000
-

21,421
858,400
$ 1,159,886

287,043
685,135

(42,920)
(466,489)

265,544
858,400
$ 1,378,532

$

$

ACCOUNTING FOR ENDOWMENTS
Interpretation of Relevant Law
The Board of Directors of the Organization have interpreted the California Uniform Prudent Management of
Institutional Funds Act (UPMIFA) as requiring the preservation of the principal balance of the donor
restricted endowment fund absent explicit donor stipulations to the contrary. Earnings from the donor
restricted endowment fund are classified as net assets with donor restrictions until those amounts are
appropriated for expenditure in a manner consistent with the standard of prudence prescribed by UPMIFA.
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8.

ACCOUNTING FOR ENDOWMENTS - Continued
In accordance with UPMIFA, the organization considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:
•
•
•
•
•
•
•

The duration and preservation of the endowment fund
The purposes of the Organization and the donor-restricted endowment fund
General economic conditions
The possible effect of inflation and deflation
The expected total return from income and the appreciation of investments
Other resources of the Organization
The investment policy of the Organization

Return Objectives and Risk Parameters
The Organization has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while seeking to maintain
the purchasing power of the endowment assets. Endowment assets include those assets of donor restricted
funds classified as net assets with donor restrictions. Under this policy, as approved by the board of directors,
the Organization diversifies its investments by investing in the Jewish Community Foundation Common
Investment Pool (the “CIP”)(see Note 3). Generally, the CIP permits additional investments and withdrawals
on a quarterly basis. However, the CIP is a pooled fund with a large portfolio and a portion of the
Organization’s investment in the CIP is illiquid due to the restriction of specified investments within the CIP.
The Organization has no commitment to invest additional funds into the CIP.
Spending Policy
Under the current policy adopted by the board of directors, the Organization appropriates 5% of the total
endowment for operations during the first quarter of each calendar year, based on the average of the
endowment balances at the end of each calendar quarter during the preceding calendar year.
Endowment Composition
The net asset composition of the endowment as of June 30, 2021, is as follows:

Type of endowment fund
Donor restricted funds:
Permanent endowment
Total

With Donor
Restrictions
$
$
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8.

ACCOUNTING FOR ENDOWMENTS - Continued
The changes in endowment net assets for the year ended June 30, 2021, are as follows:

Endowment net assets, July 1, 2020
Investment return:
Net investment return
Total investment return
Expenditures
Endowment net assets, June 30, 2021

9.

With Donor
Restrictions
$
879,821
287,043
1,166,864

$

(42,920)
1,123,944

LIQUIDITY AND FUNDS AVAILABLE
The total financial assets held by the Organization at June 30, 2021 and the amount of those financial assets
that could be made available for general expenditure within one year of the date of the statement of financial
position are summarized in the following table:
June 30, 2021
Financial assets:
Cash and cash equivalents
$
1,284,297
Accounts receivable
7,750
Investments
8,813,902
Total financial assets
10,105,949
Less donor-imposed restrictions:
Net assets with donor restrictions
(1,378,532)
Financial assets available to meet cash needs for general
expenditures within one year
$
8,727,417
In addition to existing financial assets available to meet general expenditures within one year the
Organization receives significant contributions restricted by donors, and considers contributions restricted
for programs which are ongoing, major, and central to its annual operations to be available to meet cash
needs for general expenditures. The Organization manages its liquidity and reserves following three guiding
principles: Operating within a prudent range of financial soundness and stability, maintaining adequate liquid
assets to fund near-term operating needs, and maintaining sufficient reserves to provide reasonable assurance
that long-term obligations will be discharged. The Organization has a liquidity policy to maintain current
financial assets less current liabilities at a minimum of 90 days operating expenses and has a policy to target
a year-end balance of reserves of unrestricted, undesignated net assets at 90 to 180 days of expected
expenditures. To achieve these targets, the entity forecasts its future cash flows and monitors its liquidity
quarterly, and monitors its reserves annually. During the year ended June 30, 2021 the level of liquidity and
reserves was managed within the policy requirements.
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10. CONCENTRATION RISK
Amounts held in financial institutions occasionally are in excess of the Federal Deposit Insurance
Corporation and Securities Investor Protection Corporation limits. The Organization deposits its cash with
high quality financial institutions, and management believes the Organization is not exposed to significant
credit risk on those amounts.
The majority of the Organization’s contributions and grants are received from corporations, foundations, and
individuals and from agencies located throughout the state of California. As such, the Organization’s ability
to generate resources via contributions and grants is dependent upon the economic health of that area and of
the state of California. An economic downturn could cause a decrease in contributions and grants that
coincides with an increase in demand for the Organization’s services.

11. CONTINGENCIES
COVID-19
On March 11, 2020 the World Health Organization declared the novel strain of coronavirus (COVID-19) a
global pandemic and recommended containment and mitigation measures worldwide. The ultimate financial
impact and duration of these events cannot be reasonably estimated at this time.

12. SUBSEQUENT EVENTS
The Organization has evaluated events subsequent to June 30, 2021, to assess the need for potential
recognition or disclosure in the financial statements. Such events were evaluated through October 4, 2021,
the date the financial statements were available to be issued. Events occurring after that date have not been
evaluated to determine whether a change in the financial statements would be required. Based upon this
evaluation, it was determined that no other subsequent events occurred that require recognition or additional
disclosure in the financial statements.
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